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weneral Haig Compares Western, Eastern Defense Effcrts °c 1 4/A5S 
{Cologne KOELNER STADT-ANZEIGER 5 Sep] 
FFDERAL REPUBLIC OF GERYANY 
Sovernment Denies Differences With NATO on Maneuvers ’ lL 4/A8 
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Outline of New Coalition Government's Program P 1. 1/C1 


[AKTUELT 31 Aug] 
NORWAY 


Official Speaks on Defense “olicy for Northern 4reas P 3 14/¢C3 
[ARBEIDERBLADET 30 Aug] 
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Economic, Scientific Cooperation Accord Reached with PRC 1/C4 
Nordic Foreign Ministers Discuss Apartheid, Mideast Pr & 1/C4 
[DAGENS NYHETER 1 Sep] 


UNITED KINGDOM 


Prime Minister Will Not Call for Early General Election © 1 1/C5 

Poreign Secretary Comments on Rhodesian Situation G@ 2 1/C€6 
{THE D4S1LY TELEGRAPH 7 Sep] 

Thomson: Goverrmment Aware of Cil Supplies to Rhodesia © 3 1/C€7 


[THE GUARDIAN 7 Sep] 
CYPRUS 


TFSC Assembly President Urges Greek Cypriots To Resume Talks 
Islamic Conference Secretary General Arrives in TFSC 
Comments on TFSC Suffering 
Column Urges U.S. To Clarify Its ‘Future Plans! 
[ELEVTHERI KIPROS 8 Sep) 
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U.S. May Be Using UN To Promote Cyprus Plans R 3 1/C10 
fO FILELEVTHEROS 8 Sep) 
GREECE 
Defense Ministry Statement on NAT Exercise Participatio.: s 1 1/€11 


[I KATHIMERINI 7 Sep] 





PRC Foreign Minister To Visit in Late September Ss 1 1/¢€11 
Editorials Assess Improvement in Greek-Soviet Relations s 1 1/C€11 
Basic Policies Will Remain Unchanged s 1 1/C€11 
{T VIMA 7 Sep] 
Karamanlis Moscow Visit Praised s 2 %/C€12 
[AKROPOLIS 7 Sep] 
USSR Policy Change Occasions Skepticism s 2 1/C12 


[ELEVTHEROS KOSMOS 7 Sep] 


TURKEY 


Ecevit Discusses Public Order Situation at Press Conference 
State Minister Dogan Leaves ror 10elay Visit to USSR 
Demirel Criticizes Shortcomings of Ecevit Government 

Unable To Solve Problems 
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by FBIS from foreign broodcasts, news agency tronsmissions, news 
popers, ond periodicals. tems ore processed from the first or best 
eveilable source; # should act be inferred thet they heve been dis 
seminated only in the medium, in the langvoge, or to the eree 


Heodlines, editoric!l reports, and motericl enclosed in bro-tets { | 


ore supplied by FBIS. Lobels such as [Text] or (Encerpts}] in ihe first 
line of each item indicete how FBIS processed the information from 
the originel. Nemes rendered phonetically or in trensiteretion ere 
enclosed in perentheses. Werds or names preceded by a question 
merk end enclosed in porentheses were not cleerly heerd but heve 
been supplied es appropriate to the content. Other unattributed peren- 
theticel notes within the body of on item originate with the source 
Times within items ore as given by the source. 

Users of this publication may cite FBRIS provided they do se in o 
monner clearly identifying it os the secondery sevice. Fer exemple: 
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represent the policies, views, or ofttitudes of the U.S. Government. 
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in Ekurope, sees a new wave 


sf aimed at threatening the vital interests the free world, fr frha : 
Atcica, with growing air transport fieets ari a Soviet Navy, which has chaire 
character within 10 years from a coast sacd t& a “global force." 
In an interview with KOELNER STADT-ANZEIGEF, Haig, the “supreme allied conman 
‘'SACEUR). also mentione the “dramatically increaS8ed nuclear threat to Werte ” 
the Soviet Unicn o* which Federal Defense Minister Hans Apel had ‘ust warned. Sut 
ne also urges not cverdramatizing anything. "If we po our efforts nore eflr« ' 
and coordinate chem with more determination, then we will nave ampie, arf’ ir a: 
fav left." We-<that stands for the 15 member states of tne North Atlanti jel erse 


year ago the NATO nations began to increase their defense expenditures ir the 


fiona midce? by a ea) z perce «eal te jeductir ‘ -| 2 rate. ' 
naig thi i: the iower limi' wnat tne West tmunt prude tiy a That »% 
. » . , — 4 wee 
wcetsary * finance everything reqgui eq te improve ne « * 13 D ; al of i ): 


i\ization, more readine , and actual reinforcemen's. Hair: Tne Se] ad i j 











| 


ee Oe C— 


aSs iti Ugzests viat to th ena tne srovwirnsg irri~ati oe” the ic! 
China along the eastern frontiers of the Scviet Union can be of heln-- 
ts co mot believe that Moscow coulc transfer its troons staticonea there 

azeressive curposes. Almost inadvertently, the NAT) supreme comandéer, 
sreaks of “vur Chinese friends in Pexin-:." 

mroposes to depenc on tne West*s oun strermati:, but i as greet ies. 


th in the East, he believes, surpasses every chine which would be nectessar, 
os 7 - a , c . »* ~~ oo . —_- * 
In, the NATO area of central Eurcpe we are avare that 


ata 


~ _ 
ee . -~ : 4 : .re : te > ~ _ . ~~. md ~* 
ernizges, lerately increased, wt drazaticell) improved the cuality °c! 


. " 
haig the Soviet Union “has changed its position as a power factcr fundanmen- 
i ars while the Yes i 

- 


t, amc especially the United Stetes, nes cxercised 
the dymamics of Soviet arms promans in tne field of strategic 


entail weapoms syctems have led to a point where tre conclusion of * SALT agece- 
> 


limitation of miclear arms) becomes increasinsly difficult.... Today we 
from a balance, with the dangerous dynamics, nowever, om the Soviet 


viet mclear intercontinental missiies, according to Haig's information, 
e¢4 in such @ way that misciles irstelled is. bumker silos in the ' 


Ten 
Jvaites 


© ¢estroyed by the Soviet Union ina “first strike” perhaps in the elshties. 


al promress of Soviet armament, hence, is “remarkable and alarzminc” a a 
immerse expenciture made by Moscow for tuat purpose over the past 15 ears. 


-* -ac been reacnec in the ultimate weapors ty wiich tne United States oru- 
te East from an attack on Western Burcpe as the last resort, “aiz believes 
~eans of combat” become increasing).y important for the West. 


actiy where he cees dangers. The new Soviet 55-20 medium-range sissile 

shrestem the Western Purocpean population centers anc military tarzets; 

n° amwer to them. That is ome of the questions which must be discussed 
xt fev montis. 


© it “a dilemma, a contradiction of Western security pclicy,” that in a 


“? 


ovylet agreement on limiting internstional miclear missiles (SALT II), 


rpest U.S. weapoms--the cruise misgile--vill be subjected to restrictiors, 
the Soviets and their most modern Backfire fighter-bomber will not be. 


reed that NATO must secure the inclusion of those Soviet amms in SALT III 
thi t: a declaration of intent by the United States and the USSR, to be 
negotiations (by the end of the year, as NAT) expects). Respective 
e sade to NMATU's Nuclear Plamiing Group that will meet in Brussels in 
sa "ce termimation organ” of non-emclear allied countries. Particular 


rere made for an answer to the technological challenge of the East reoresented 
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’ sener3;:l Haig stated: ruise z eT molor; * 
ir Wertern Suropesan allies. imn the SALT Ii protocs:; pr 
e technology could be jimited in Europe +t he ai 
i find it acceptable if the } m the mea seve _ oped 
to the troop im Europe’, < eed be, if © proto 
we commander in chief sees risks too: ; "eve 
ij entail politics: difficultic mn public. € i¢ 
sign initiated by Mosce had tazen the neuwtron weop 
made us abstain from a decision that woul ave e 
sing to Haig it is system that would have taprove 
ern Surope in the shorterange field th ltaneo 
‘ f civilians and civil instsilations. 
f--G moree-ctressed the cignificance of normciear 


tank deferse has become more effective, the 
slerted more quick ys. 


3 thougi: m& not satisfied with the 
r « ‘an ‘ ’ ao § 
ef 3° much more. Ll reJect he thec! 


ve deferse. It would certainly soto 
stems ané tactical :mclear vwespon, 


nis to secure this combination by moderni 
vorildvide conmmections of Western Eurgpe with Nort 


yagi. rearming the navy and protecting i' 


he decreasing technological lead of the west 
nodern technology that could be 
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Suspected of ieaxi secrets the allegec mi espionage alfair. “hat wac confirmed 
in Boru, today oy & spokesman ‘or the office, but he cave : setails about which official 
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he Gecicion on whether to sliow the rederal Prosecutor's COrfice to also investigate 
‘aarnelists was postponed oy the Cabinet until next wednescay. in view of earlier 


a a - ~ 
°° a. OEeu _ . : a+ ie -, ~ 74 - -«a©* 
Sc >.* * Ta * € “ o> Tmuewvi«sc _* Similiar Cas e: . | ww S an Ate e * ixely in Bonn that the 
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roverrmment will not authorize the investigation of Journalists. 


AxTlc DENOUNCES BAHR CONTROVERSY AS SHAY 


(Curt FRANXFURTER RU iA’ in German Sep 7S p 3 Dw 


‘oes : * 


Artic! *ned ID] 
e * } . ake a La ”  . ‘+ “wie ol“ iz r ) “A +n toe a ‘7 ct} od . t ‘ >=. tho 
L.exzt J . nar Nappenec ; it obviously is tounc So happen in Whic country: tver though 


r, offer any material which has any substance, the controversy surrouscing SPD 


ejeral Manazer Danr continues, Whatever he or others sdvance in his fense, it is 
imvrelevant to those politicians and their helpers who obviously belleve that trey can 
“ace @ par’ larly cood showing in the forthcoming state elections with such 4a bugaboo, 


< 
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Pernaps there are really come people who esgerly drinx this miserable brew, But it is 


4.30 neeivable that the party faticue of others increases, the reasonable amote the 
politicians having to surfer for the plotters, unfortunately. 

ils pSeudodiccutcion, apart “rom its obvious purpose, ics a particularly stricirs 
tXanpie tie vious) ‘rowing lust of some politicians and their auxiliary troops t 


swoop down on shem problems in order to sidectep the real problems. The relations of 
the Federal Republic with its Fastern neighbors, a part of the relationship between 

st and West, detente policy which has grown more difficult, indeed would be worth a 
eriolds discutzion, amnering on a Bahr who allegedly is incessantly producing papers, 


,wever, is of help in galning important new findings for the future foreign: policy 


e 
the Federal Sepublic; at bert it is indicative of the fact that it is impossicie, 
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rious debate on such subfects with quite a few people. 
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aa } --DOcuments evicent. .'recd w: wVerror i <cTivities were found of 
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lilly Peter Stol whe terrorist killed esse! dor act night. It was said in Bom 
; - ane 1. . * ate > * : * > ar 
today that the papers prodabiy contein a2 few leacs. 0 Jetellis were anowm, However, 
, 
Police Adopt opecia C2 
’ 7, 2 zz : = Zz - 
DOTLII5" ambure DPA i erman | 7 Sep 


‘Summary ] Hemburg--Pollowing the shootings of terrorist willy Peter Stoll tne golice 
today ctarted specific search measures Stwwoughout the Tederal Republic amd at border 

sim points. Leading police circles believe that the events in Duesseldorf could 
lead to terrorists leaving the country or possibly chargirz their quarters. 


LIG-SCHEPFIER ESPIOWAGE TRIAL CPENS Il DUESSELDOR: 
(DOTI444yY Hamburg DPA in German 1514 GMT 7 Sep 75 LU 


[Summary] Duesseldorf--The trial opened today at Duesseidor! Higher Regional Court of 
the self-confessed IDR spy Dagmar Christa Xamlig-Ccheffler, 51. She had worked her 
way ac @ secretary into the Yederal Chancellor's office and, until her arrest 16 months 
azo, passed on nearly all of the secrets she knew to She GDR State Security Ministry 

in Esst Berlin. According to the federal prosecution her betrayal could have great!l, 
narmed the Pederal Republic's relations with its friendly neighboring states or even 
seriously disrupted them, It is said that from the end of 19735 tc the time of her 
exposure, she had received shout DM40,000 for her activity from East Berlin, Che 
started her espionage activity after meetirme an officer of the GDR secret service 
while on vacation in Bulgaria, who used her affection for him to recruit her to spy. 


SUDANESE PRESIDENT WUMAYRI TO VISIT 2-7 OCTOBER 

LDOT1LO50Y Hamburg DPA in German 0925 GMT 7 Sep 73 ID 

Text) Bonn--The president of the Democratic Republic of the Sudan, Maj Gen Ja'far 
Muhammed Numayri, is to pay a state visit to the Federal Republic from 2 to 7 October. 


The Tederal president's office announced today that he is coming at the invitation of 
*ederal President Walter Scheel, 
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PREMIER BAPSE INTERVIEWED CN ECONOMIC SITUATIOW 
LDOTIL2i¥ Feris LE PIGARO in Prench 5 Sep 76 pp 1, 2 LD 


[Alain Vermay i. erview with Prench Premier Raymond Barre: “France Must Adajit to the 
New Situation 1 the World"--date and place not specified] 


[Text] Quecticn: In many countries people are starting to say that the Western world, 
ami hence, France, has entered a period of war or of crisis. Do you think either of 
these terme is appropriate? 


Answer: The present crisis in the Western world is sericus in its causes, itc intensity 
and its duration, but the term war suggests and element of tension in internation! 
relatio « which I do mt thirk is either Justified cr desirable. Economic life is a 
combination of eccnflicts and cooperation. The conflicts can escalate at certain tines 
but the important point is that problem: can be solved ir a spirit of cooperation, 
especially when the verious eccnomics are largely interdependent. Therefore, I prefer 
to view the cituation as a radical transformation ir, international economic life which 
Ls inevitably accompanied by incrvasingly vigorous competition and te point out that 

is it in the interests of every ccuntry that a spirit of cooperation should prevail 

over a spirit of confrontation. 


questicn: Surely that is only the case if the world has not fallen into generalized 
oretectionisom and if countries are faced with competitors rather than erzaie:’ 


Answer: The greatest international achievement over the past 30 year, has been the 
jevelopment of cooperation zones of varying sizes (the Burcpean commmities, ©ECD) 
within which rade is controlled by fixed rules which are respected. Wher you compare 
the present situation to the situation between 1930 and 1940 you see how very different 
it is. 


Question. «che Saudi of] minister recently said that “the dollar's fall is due to an 
andeclared economic war between the United States on one side and the PRG and “apan on 
the other.” What do vou think of that statement? 


Answer: Certain cbfective factors are concerned in the dollar's fall. Certair J.5S. 
business circles probably hope that the dollar's fall will prove to be a means -f 
improvirg J.S. exports. But I am wary of putting anybody on trial and I do not intend 
‘ec accuse tne J.5. overnmment of deliberately provoking the fall in the dollar. In 
the interests of the international economy, I hope that the dollar will continue to be 
a stable currency and that the U.S. Goverrment's policy in the field of energy and the 
fient against inflation will help to restore confidence in the dollar. 


Guestion: De you think that the dollar's growing difficulties will hinder the Con- 
munity's attempts, inspired by France and the PRG, to make Europe a stable currency zone? 


Answer: This cone is desirable for tne smooth rumning of the Community, esper’ i’y 

the agricultural Common Market, and it would also be a powerful factor in stubilizing 
international exchange markets. I hope that the Community's member countries will now 
be able to see more clearly than before that a European monetary system is not directed 
against the United States or the dollar, that the dollar's problems are due tc internal 
-o. GCouses, ms to European causes and that, in any case, monetary unity is better 
for European countries than division and impotence. 
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czxchamre relations with the FFG in the future. 
repudl i: 
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: in the balance <f payments ami « permanently; 
we should gmake satisfactory procr.s in thes 


hould mot be 
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ertain economic, monetary an@ financial disciplines. 


is ir our country's interest to enSoy a permanently stro: 
France be capable of taking the continual effort require?” 
it can, Pramce wila mot be among the leading modern « 


Question; When do you thirk you will be abl: 


price freegom experiment? 


Arcswer: Some 2 weeks after we had ammounced 
bef re it was even implemented, people started asking m 


of a@ fallure. it is rediculous! 


Industrial price restraint was lifted in the period between June and fuguct. 
account of the corditions governing ecomesic activity, international 4-1 domestic 
enterprises to fix their price policy, 
thirk we cam reasonably expect the situation to be s-rted cut bef re the miadl 
next year. Util then let us try to keep calm even though the Pench rarely 


competition ani the period required f r 


wuection;: Although statesmen in all couritri 
returning to full employment, do you think a policy 


possible and beneficial 


Anower: I twirk this policy is a poor answer to the «naployn-nt 
ire advocating iowering the revirement ag 
ws. I thirk these measures would be counterproductiv:. 
lube in an economy whion is capable of facing international 
working nours and lowering the retirement ay- 
and “he mation. If the working week were reduced, wacer w& 


tre fi wn iw re 4 Se 


wuecs* ion, You mear they would have te be 


Answer: Ffrecisely. if the same war 
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ewe IS mo Gefirite evidence that reducing tc tkire weck creates saery Jobs. 
mst mot forget that the working wrek in Prance has teen reducec by 5 2ow's in 10 years. 
same period industry nas only created a very small camber of jobs. Increasing 
orise's vrod@guction costs always has negative effects on e=ploymens. Merefore I 
s -o formilas which sect to be bad solutions t- the employment provien. I thirk ve 
tud) tain methods of organmicing the working veek, for example part-time work. 


aily Ait secters solutioss linking Jobs. Wages ani working hours migir be 
; but 7 do mot think that general formulas for sharing the working wcek woula be 


lestion: Can the budget #ifcr. the govermment is going *° present tomorrow Minance activity 
roat relaxing the severe cormtrols imposed and at the same time promote soci justice? 


- 


: se fimamce bill before parliament is based on *-ese two concerns: We have agrecd 
[t in 19/9 out tt has been fixed at a level wich will not hinder sound sanagenen* 
sblic Timances. A comtimsal massive deficit in public finances--as we c ~ see from 

ale of netghibering countrics--deprives @ goverment of ary room to = e 

vying to include oar badget policy in am overall policy alsed at achiev ced 

© development. Purthermore, the bill contains various provisions ain “tng 
sl) Sastice: TI am referring. in particular, to a certain mumber of taz pri mics 

: oe to be Justified. 

‘or ‘wala it be fair to ser that what are normal 'y referredtoas Barre - 1555 ome and 

liy complemencary and simply reflected the » ssibilities at @ifferent s‘arces 
internal ind external eccomomic situations If tna* is the case, what car yu do 


The 


i have mot Giready cone, in view of the political and economic achiever 


mer presented tne goverrment's economic recovery measures in Septe: : 
, ‘learly ‘hat they did not form a plan in the usual sense of the word but a contimal 
‘iey pased om the strategy of adapting Prance to tne new world situation. That 
mic measures adapted to the particular circumstances and structural measures 
‘vine mr various sectors of activity, especially our industry, the seans of 
_vternational competition, That is the Spirit in wiich the govermment nas carried 
ic, from the stert, and it will contime to do so as long as I am at its head, 


Te government's efforts to promote a competitive economy forcing enterprises to 

‘> wesnomsibilities surely presuppose a parallel effort to ease controls 4% other 
. @s e@ainistration and banking, Can more powers of initiative be restored to the 
snc «communes and have they the means to exercise then 


m of She Dlols program's main objectives is to simplify relations between che 
cerviee and the ecitiren and to increase the Prench people's responsibility at 211 levels, 
u ‘teelsion te iift industrial price restraint and the law being drawn up on ‘ncreasing 
smeliilities. This wil’ not just involve administrative-type mearures. ‘ne 
law wlll be accompanied by * law reforming local taxation. ([p*ragraph contimes } 

















Thes commsupes villi have the necefsaty Beans to a25same the Fespomidiit , ¥ 
siready have ana which they might later ¢t iven. 


e barkise system is comcermed, you must realize that it woula be .mposslidi-« 
to brutally Seopardize the credit framework at = time whom we are still following «a 
t controlling inflet'--.. avwever, ine situstion meeds to be essed and 
the govermmert is considerime the gucstion. Moreover, | suirk ‘airly major cSanrcs 
should be made in the Prench barking system. A commisricr he been set up under 
Mr Mayoux' chairmanship to study reforms to bring about bert regtonal organizatics 


und to facilitate access to credit for smail and nediu-siz Ombenlen. be are avaitine 
wne results of this study but i can assure you that the fe" «ment wants rrester com- 
petition is, the Sanking amd financial field. This wiii ° me gradually and sethowi- 


caily but dete rainedly. 


wsestion: Are you prepares tc call into question « bark iystes which is part) 
cased om fixes privilege? 


Ansver: I repeat that we will ints.duce more competition ir. the Premch financial sys* es 
since tnis is necdcd. 


waestion;s It would appear that Prance's policy iu nuclear sphere and with >espect 
both to new sources of energy and to the enersgy coomay is clear ard fully understood 
by public opinion. Ou: vil policy's alms are less clear. What can they be? 


Ancwer: Public opinion has fully widerstocd tie need for the electro-nuclear «quipmest 
policy which we are pursuing; as far as enerrsy come»rsvation is concerned, our cc antry 

lo in the lead as a resalt of progross achieved cimee 197%. However, there is stili 
much *o be @omee. This (ts why the govertmert has decided to encourage investmer: + 

simed at saving enerey. Resources provided ac a result of « ieerease in the recovery 
price of o1] will partly serve to finance this policy. 


Az for the o11 industry, which was discussed by che Council cf Ministers on 30 Aucust, 
the sovermment bellevec that it would be possibie to make the market of refines products 
more competitive without affecting elther the necessary control over supplies <r the 
tacks of the national o11 froups. I bdbelliewe that a distinction should be made »ere. 
There is mo reason to modify the objectives of ovr oil policy since they are c: nsistent 
with an unchangirg facteeour dependence on otnmer countries. But as far as methois are 
concerned, it should be accepted that in this sphere, Just as in any other sphere, far 
from putting a brake on progress, more active competition is a boost to progress. 

ust like ary other branch of Prench industry, our refinery industry will thus be able 

©: inerease its effectiveness. 


with this end in mind, the goverrment will take between now and 19680 a number of 
Geasures aimed at increasing the flexibility of the operations of the of) products 
market. The results of this action will be considered at the end of mext year. if 
necessary, the goverrment will help national grows to carry out their fundamental 
tacks; namely, market research and supply of the market. 


Let uS avold the kird of intellectual overcimplification that now prevails in certain 
commentaries. It if¢ mt @ questi. of abandoning an oil policy necessary to Prance. 
it is nos a question of Diindly rel: ing on competi€ion since we realize that it has 
very special aspects in tne oll sphere. it is a Question of insuring that the 
independence which we want to achieve could be itseured by using methods both mor 
Ticxiable than the methods we have hitherto used ami more advantageous & the contumer. 
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policy 15 mw loner “het it was and thet the effects of this will be relt in the inésstrisl 
rere. ta: are your views on this’ 
atiswer: i @Sleem ama sespect Mr Michel Debre. This is why i have been saddened by some 
of mis Jyésment: ich ere excessive ond wngust. r ve>re has mo monopoly Om concepts and 
ions aimed a: c<eepis "remce from doing nothing in this sphere. “he aoversment {ic 


aw quest .ouvlnge of its intertions. 


spared te seccept any criticias bat it wes not accept 
Purcsees, User the president's 
. 
+. 


ine sovermmen: uwilich I have the honor ond duty te lead 
- 
~~ 


suthority,. a peliicy aimed only at defending France’s iv:terects and inscringe thet it hes 
fe place Cue to it in Europe and througwut the world. «: «mows pettcr then anyone 

ise wWiat Cais mearms anc vinat it costs. Therefore, I so mot like te sve political pssrion 
sascure Jucme:t. 


i for our sciemific policy, the nation's financial suppor: for research quadrupled be- 
eon i959 end i9 7. As & result, France hes caugit up with other countries. ss [fer as 
me amount of resources devoted by it to research and ¢developoent is concerned, it comes 
nird or fourth in the world. “nce this position hes seer schieved, the probles cust be 


vsucsicerec in aifferent terme. Pursuing at e133 cost the devciopment of resources which 
ive in all proved adequate would dispose on the country « new burden et = tise when 

‘© Gert meke sure that we wse our resources ec effectively as possible. Our eiz is to 
Sainteain our precent effort. Let me remind you of the Tigure in gucstion--Fr35.5 biliion 
in 1977. All bic Ansustriel countries have sfopted « siniler attitude. The first taing 
to © now is *o establish closer relations between our resesrch policy end our econonic 
policy in such « wy thet resources devoted ty the comsundty; to research serve sore effec- 
tively the sins of cur developuent. Any research policy must be jJudzed by its results 


mt bo the resources devoted co it. 


seition:; whet are your priorities in the spheres which you nave just mentions: for pro- 
tine redepicyment* 
cr: yor @ “O-yeer period we heve schieved success in the nuclear sector, he computer 
sceteor, in which a strong notional Industry is developing wistever its critics ss; think, 
sircreft industry and the cpace indgstry. it will be possible to take simiisr action 
i me other spheres, including the sericulturel sphere end ocesmolocy. I mention these 
two cpheres beceuse they represent two importent chances for France. 


,sestion: #ith reference te spheres which are not of prime impnartence is 4% not obvious 
activities with too much manpower in reletion te its prodsction 


wed t ar. ei 10 ,%s co! 
cepecity and with deblc clearly exceeding its turnever, the French steel and iron industry 
i. at the end of ite tether despite mamerous and costly plans for its rescue? How could 


me situetion be improved 


Sis SOT § he present world erfeic in the steel and iron industry hes had no precedence cince 
the war. All fron and steel enterprises in industrialized countries have been purting in 
motion stringent plenc for reducing their manpower. Our steel and ison indastry cenmt 
elude this worldwide revision of nethods and objectives, especially since it lers consider- 
ebly behind dte competitors, when I stu@fed this problem at the end of 1976 1 rebliced thet 
it took 1° hours to produce 1 ton of steel in Prance, compared vith less than © hours in 
ermany and only © hours in Japan. Please renember these ficures. The measures decided 


spon at the berinnine of 1977 have enabled us to improve the relative position of our enter 
prices. [peracraph continues] 
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larket. The “2vicnon plan, which was devised to protec she Earopean steel market, shou 


be made even more effec’sive but 1 would like everybody to unicrstan] that we cannot rely on 
otectionist measures, whether Community or nationa!, to ca cur steel and iron industry. 
= 


+ 
We cannot rely on tnem for 32 very simple reason; By aioptine such measures we ourselves 
. * 
7 


woulc penalize our big steeleusing iniustries--the automobile anid machinery industries, for 
insta ame~which are the vital forces of our economy. While insuring the defense of t! 
European and national market, we must, therecfcre, be prepared to apply with courage anid 
lucidity measures indispensable for < lasting improvement in ‘he situation of the French 


steel and iron industry. 


wa2stions Are you plonses with the rcle played by tne Community with a view to giving 
sufficient tim: to Commmity industries to adapt? They have founi themselves in 4a difficult 
situation as a vesult of either surplus production capacity or of competition in other parts 


Answers You know that the government has asked the Community to take certain measures to 
insure the defense of the Common Market agains: any intolerable aspects of international 
competition. We nave achieved satisfactory results with respect to the steel and iron 
industry and the textile industry. Work is beinz done in Brussels in connection with some 
other industries. However, contrary to what some people say, it is not the commission that 
hac the last word on the subject. It is the Council of Ministers, that is, representatives 
of states belonging to the Community. The French sovernment has spared no effort to insure 
the epplication of rules wnich would make it possibile to achieve a well-ordered increase in 
exchances throughout the world, 


Question: In view of past experience, what are the advantages and disadvantages of splitting 
the Economy ani Finance Ministry into an Economy Ministry and a Budget Ministry? 


Answer: A few months aco, people forecast the failure of this experiment. Wow I can see 
that the new division of tasks has proved extremely fruitful. This has been due to the 
personality and effectiveness of the two ministers concerned and also te the entente which 
exists between the two teams, Personally, I believe that this represents definite progress 
ompared with the previous situation, 


[Questiong Are not many more problems than before now taken to Matignon for arbitration? 
Answer: Not at all. Obviously, the prime minister assumes responsibility for the govern- 
nt'"s general policy and must, therefore, act as arbiter, but I can only be pleased with 


the relations existing between Matignon and the Economy anc Budget Ministries, 


Qu2cstion: In your opinion, does the same kind of close understanding prevail between che 
Economy and Industry Ministries? 


Answer: Yes, Tradition demanis that the ministries fight one another. What I can now see 
ics that, @uided by competent and effective ministers, ministerial departments work together 
in harmony with a view to implementing the covernment!s policy. [paragraph continues] 
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This is now "nings should work, and believe me that I make sure that this is so. 
Question: ‘[t is believed that the government will create a conversion fund to help 
smell and medium-sized enterprises to adapt to changing circumstances. If this is so, 
who will Reve ‘he last say when it comes to allocating credits? The National Develop- 
ment Depar =men* or the Treasury? 


Answer: The greatest difficulty which I have had to face in the past 2 years has been 

a result -f the French people's behavior end mentality. Since the end of World Wer II, 
they have witnessed 2 profound transformation of their economy and a very rapid improve- 
ment in their living standard. “hey have got used to the idea of an indefinite expansion 
and a steady imrease in their purchasing power, However, it must be admitted thet the 
undoubted progress achieved in the past 20 years has taken place in an atmosphere of 
inflation. “herefore, *he French people have had to realize that things have changed snd 
chat effort and discipline nave become indispensable not only to insure further progress 
but also to ssfeguara results aiready achieved. As far es I am concerned, from the very 
first day, | have continually talked the same language at the risk of borirg or irritating 
people. I have continually insisted on the need to pursue the government's policy. I 
feei sure that the French people have now realized that the changes now in progress are 
necessary even though they heave occasionally shown bad temper and indulged in grumbling. 


If they hed not realized all this they would have voted differently in March 1978. They 
would have let themseives be led astray by the innumerable promises made to them. This 
is why | feel confident that our country will be able to adapt itself to the new circun- 
stances prevailinzs in the world. 


Question: Is there any measure which you believe cowd prove effective and fair but which 
you feel it wovld be impossible to adopt at present? 


- Answer: Governing the country does not mean projecting theoretical schemes into reality. 

means resolving the country's problems while taking into account a mumber of political, 
ocial and economic restraints. Obviously, you have to make sure that, while you take 
these restraints into account, the policy you pursue is not contrary to the policy that 
should be pursued. I* is not easy to steadily implement any policy, especially in France 
where changes in policy are like changes in mood, 


* wf re 


However, efter eaining experience for 2 years, I believe that it is always possible to 

taxe the necessary measures at an opportune time provided you clearly state wha* you do 

and why you do it, As far as I am concerned, I have taken all the measures which I beiieved 
were indi.penseble, sometimes against the advice of people who were afraid of the reactions 
of public opinion. I have noticed that these reactions were often very different from 

what those who believe that they are especially well qualified to forecast such reactio ss 
thought they would be, 





@uestion: Wheat dces France still need to become completely competitive’ 


| Answer The situation in France is full of contrasts, In order to improve ou competi- 
tiveness we must energetically modernize our agriculture and food industry, improve ‘he 
performance of a certain number of industrial sectors, which are in no way doomed as a 
result of international competition but which must make a great effort to adapt, and, 
finally, insure that social changes are more in keeping with the real possibiiities of our 
economy. | believe tnat these are the three spheres in which long term action must be 


| ‘aken, 














TREASURY MINISTER DISCUSSES ECONOMY, 3-YEAR FLAN 
REASURY MINISTER DISCUS: QNOMY, 3-YE : 


LDO7L51L5Y Turin LA STAMPA in Italian 3 Sep 78 pp 1,2 LD 


- 


interview with itclian Treasury Minister Filippo Fandolf Rome Se;tleamk 
“September will! . Decisionmaking Month for the Government, farties and Trade Unions 
[Excerpts] Tome--'cuestion] Mr Minister, you have put forward a ‘-year plan whic 
imyolves everybody either as being responsible for the disaster or as possible instru- 


ments of Salivation. who bears the most responsibility? 


[Answer] I have a strong tendency to stress the govermment's respons.bility. cas 
‘void giving tne impression that the government is trying =- asS responsit l. f 
taking the decisions onto others. The government must reoresnize the administr ve 
System which translates ideas intc real action. I am more aware of my respons id- -ies 
tnan those which other people should assume. 


{Question] Let us turn our attention to vow dra.t prograr. am you tell us briefly; 
what your "white roper” says? : 


jAnswerj It says that italy is a great country with vast human resources, which we hove 
not used properly, and with much unexploited potential. it says that too man, of ow 
people are unemployed, that we are not investing enough and scnat we must ge ne 
moving again. in order to do so we must reguin control over those things wr cs nav ac 
out of hand such as public spending, which is in deficit, and the excessive cos* of 
labor. To achieve this we must make sacrifices. We wiil have to make much greater ones 
later if we do not have the strength to make minor ones willingly now. We do ot hav 
much time left tc choose between the two oaths. We must make a vigorous and co wageous 
cncice. If we do not, we will fall back into the inflation-recession spiral, which we 
have already been through twice in 4 years, and this will happen sooner than jeople think. 


[Question] Mr. Minister, for 1979 your plan .roposes an increase in .ablic *;eniing « 

investment of 2.2 trillion lira, within an overall reduction in public spending concen- 
trated in areas of everyday syjending such as pensions and other social benefits, nealth 
care and certain sums for local bodies) of some 3.3 trillion lira. What sort of < cri- 


fices will this reduced public spending mean for the citizen? 


[Answer] This reduction of 8.3 trillion Lira will not mean a reduction in family income. 
want to make that quite plain. Limiting pension increases does not mean reducing 

current pensions and limiting wage increases docs not mean reducing present sala «s. 

lensions and salaries will not be affected. There will be a reduction in comparison 

to that which would nave happened in 1979 if we had not intervened, not in comparison 

with 1978 figures. The total amount also includes 1.6 trillion lira, which the regions 

icposit in the bank and which we will return to the treasury and 200 billion lira mor 

in tax revenue. 


‘Question] Does that mean higher taxes? 


answer] Wo. First, this is still an “open” operation by definition. econd, ow 
Strategy consists mainly of fighting tax evasion. 


\Question}) Hut is there any chance of the average citizen, the worker who e.rnm 
+00 ,000-500,000 lira a month and pays his tax down to the last centesimo, havin 


> ¢ 


> pay more tax’ 
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>d that the *ight against =vasion will definitely contirme. 


tion. Let us discuss the increase in investment. You say there vill be am increas: 
trillion lira in the tudget, pius 2 trillion in foreig. capital in addition tc th 
jllion lira already allocated ial] ‘or 1979). Mt will those inv stments really te 
£1. companies receive funds for reconversion? Many people are do ful an. ariocus 
he matter. 


et be done and cesh will have to te availarle soon. Bodies comtrolling 
4 sork efficiently. The tudget minister contrvis SOGESeRD and must co so ef ti- 

iy. Generally speaking, that is the govermment's esseztial problem. As for foreie 

onditicns are exceptionably favorable, and I meas. snoentienstie 3 favorable, for 


ming *hen. This is the first time for many years that we have had such 3 good balance 
*s and total foreign debts: At the beginring cf the year the former stood 
‘llion lees than the latter, in other words, $10 billdor. as against $15 b/liion, 
. former stands et $6 billion more than the iatter .i22 billion as against 
‘.:lion)}. Qu reserwes are growine at the rate of $i ciliion per month. That exceeds 


4JA YUGOSLAV VISIT, BELGRADE POLEMIC WITH MOSCOW 


iSY Rome L'UNITA im Italian 27 mug 78 p 16 LD 
3 Amade dispatch: “Tito amd Nua Kuo-feng Complete Their Examination °f Bilateral 
tional Problems”) 


iwrade--Only the discreet eye of Yugoslav and chinese television cameras 
e-rivel of Chinese Prerier and CCP Chairman Hua “uco-feng and his 

é ni on Friday afternoon. And this discreet eye will be the or.iy one 
activities of the two statesmen today. Put the general opinion is thet the 
terdeay and today are the most important yet. At their initial meetings in 
ho two sides simply reviewed the various problems concerning the two countries 

a wi the situation in the world and they only tegam to put forward their 

ti vices on these questions. That sufficed because they found that they were in 

any issues erc because the Chinese chairman's DOurcpean tour obviously »roucht 

iy important nistorical change in the international situation. 


: a "2 


‘ } ‘rinese seen to be busy looking for fects and analyzing the real situation. 
u.ique aud, in many respects disconcerting, Yugoslavia experiment, they have 
andoned tne practice of pessing judgment before analyzing the facts. Although 
internat ionel sc lenies they presupposed tnat the Yugoslav experimert vas 
i. fonisnm and was therefore negative by definition, they now seem to te 
w ty the opposite method: The Yugoslev experiment exists and must be analyzed 


, learned recently that one of the many Chinere celegations to vis.t 
a ‘thie year was @ delegatior of journalists who made a detailed investigaticn 
th erty could exercicte its leadership function in a “self-managed” society. 


not content with genera) superficial answers but tried to trace the process of 
esionel grovth in individual journalists working in economzicelly 


. . 





Yugoslavia’ eetiis is anct? 
light-e"rescenize that 
result cf 4ifferent condition; 
reiterat: assurance: 
"third partic.” recently. ”" 


oP hy ’ 


hina and 


‘ff 
. 


Lf ‘4 
. then rie 


the differences 


li. wep 7? TIAL ik THE JaTICLR 

As time went c hairazan Hua hLissel? ¢< 8 : is espec” cf ‘aprraisire 

Six arieé situaticn. athough behav; cu $ stial visits tc factories 

yr agricult’ ra. comcerns ir “farta and it : t ie xX neg ty protcecl, it 

eas much more informai ané direct in recent visit: } as met by Titec on nis 

arrivai cn the Island of Bricni Frida ‘ “ . miceceé the Yugoslav president in 

a way whic? ] nag the symbolic value si:ich car be attributed to it (the tw 

Leader imypiy shoocx pands * m Tite visiteé Chi-a zw}, wut widch seened ic 

shu nev relationship between “two resmnssbie preriderts and rewolutiovwaries wre 

are already well acquainteé@ with =u ther, to grt j Sestription 

The polemics, lLimégted to the rress for the tixz ie, whicr has arisen in other Eurcpean 

Secigils: countries an@ in the UNIS against the wisit, have intre@uced ar. element of Ase 
wiet and irritation. The TASS Wsvsich, unie! xpléciti alleG@ on the Yugoslav press 
« Gisseciate itself fror ve Kuc-feng's “art i-e-fcy tei onents* was reported by the 
pctiav press agency TANIUC in 2 revi r tne papers, te only comment being that 

this warrants specie! comient witch we carn iv ‘hit review.” TANJUG nerely 

pramic cut to TASS that “Yugoslavia hes never and will never allow conflicts betveen 

infividual countries tc affect its relaticns with those courtries” and that the Soviet 

scerzy “forgets that Yugoslavia Gevelops its own relations vith ali ccuntrier on the 

vGSis Of urdversal prirciples of iniepentencc, vetejenty, territoriel integrity, 

norinterference, mutual respect and muival tenefit ané never at the evperze of sny 

third country.” TANIUG points out te "ATS that the lstter has chosen to interpret 

ua Bho-Terg’s wisit scccerding to western Journslists' opiriors and comments “Tetner 

“an respecting tne stetemerts and sttitudes of cericr Yusosleyv leaders." 

in any event commenis can be read in the nea@lires which various nedspapers gave this 

rep The headline in the moct wi@ely-rea@ and authoritstive Yugoslay newsreper, 

POLITIKA, rea@s: “Surprising TASS Attitude”; fn, POLITIMAA ERSPRES it reads: ‘+ird-land 
beervations”; in VECERNJE NOVOSTI: "TASS! Mistaken /ssessxent"” an@ in BOPPA: “Tenéentious 
ASS Article.” The comment cn the ChireseeYugcslev talzs published in today's issue of 

she LY organ is particularly significant. BOLPA writer that Belerade an@ fexing agree 

cn tertain key presenteday prcblemr and tnat tnds agreement "shows genersl progress and 

Cpens up gO0G prespects for positive developments in cverell international relations ané 

also for the development of @ soctalirm uhich refuses to be nindered by dugma*icm and to 

submit to these whe try tc impose tieiy own models and plane on others." 


ie." id % Vine 


\ugetiay newsoaper trier to highe 


¢ which «xist in theory and practice mast be accepted 
in which the struggle te build socialism takes plece." 
hich (ie Yugoslave have continually veen ceiving 

eter@! relaticic, the newspeper stetes, “which 


are based on those principler and thie unéerstandin » 2450 fUarartec absclute respect 
[ aii cther countries, grest or small. ‘That absol ‘te.y ruies oul any icterferentse by 
‘hird parties and pute certain speculstiones on this vacdit in thegr place.” 

hepolemics might well continue but | ugcoclay prees wlll probably stand oy this 
line at legst until Huate visit $s over. Mor er people in Yugectlavie realize the 
ipritation which Huats vieit might arouse fir rivies such as the YESR, which are 
still separated fror Chine by a eulf which sex insurmuntevle at the moment, at 
well as by fundamental conflicts. Furthermore, T4t is @uc to ge to the USK soon. 
she visit is @lready agreed upon in principle alt. ugh dates and detadis still have 

ve rized. 
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DA CCSTA GFEINS LEBATE |} GOJERRMENY WITH SPEECH TO ASSEMELY 
LDOJ23Gc1 Lisbon Domestic Service in Portuguese 1900 GYT 7 sep 7o LD 


The Gay's main item of political news was undoubtedly the opening session 

té on the goverment program in tne Assembly of tne Republic, and we thing 
that it will procably remain the dominating news topic in tne next few days, wicn will 
be taken up with tne debate proper. 
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fOr an account of the sesgion, here is cur reporter Pecro> VJaranda in Sac Bento Palace: 


{Varanda} Prine Minister Nobre 4a Costa today precentec cis covermment to the Assenbly, 
mace 42 Speech, and issued the deputies copies of tne text of his povermert's procras-- 
& 4ll-paze document analyzing the problems oi ‘“‘ortuguese society and proposing the 
Solutions deemed best for thes. 

° 
Tne prime minister started by saying that ne sincerely cannot see how the denmceratic 
mature of nis goverment can be doubted. Appointed and sworn in by tne president of 
the republic, *ne govermmen: is here, he said, to subm.t to the members of tnis nouse, 
ander the terms cf Article 195 of tne constitution, [words indistinct] the program it 
nas drawn 0, and now the governzent will calmly await tne decision of the Assently. 


He declared that the government (’wishes to make) the clearest affirmation of its 
acsolute respect for democratic ideals, for tne norms regulating political life enshrined 
in tre constitution, and for the attainments of the revclution that on 25 April 197% 
earnec the Portuguese people tne resper. of a civilized world where democracy is a fact 
of ever, day life and an ideal that is born with man and dies only when man dies. He 


‘nen went on to say that the goverrment will respect tne role and function of the 
political oarties in Portuguese society. 


Prime Minister ‘lobre da Costa then went into the question of whether the goverment's 
program will or will not be passed in tne Assembly of the hepublic. in this connection 
ne said: 





[Pegin recording] If this program is not rejected by tne Assembly of the Kepubdlic, the 
govermment will be more than a mere caretaker administration, for it must mot iisit 
itself to dealing with current business and with tne everyday ruaning of tne country. 
But since it lacks its own basis of party policical support it starts its tem of office 
Jith the commitment to rapidly create material conditions that will facilitate its 


aw 


wn replacenert. 


bet .t not be sald, nowever, that the government itself must define its own characteristics. 
in faet, the sovermment does not and indeed cannot wish to be more or less thar what 

it Snould be as @ result of the attitude of tne Assembly of the Republic in ths debate, 

If tne Assembly wishes the government to limit itself to the day-toeday running of 

‘urrent business, tnen it will vote aceordingly, thus rejecting the program we are 
submitting today. And in that case the government will be bound-eand it would not wish it 
60 be otherwise--to respect tne vote cast by this nouse, and wili remain in office only 
invii @ new executive nas |een appointed. 


iowever, should this nouwse wisn the government to be more than @ mere caretaker adminis- 
‘ration, and vote aceordingly, then obviously the goverrment again cannot but respect 


toils wish. In fact, tne government has no part in such decisions, but mus" be prepared 
or both eventualities. [end recording) 
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{Varenda] Furtner on in his speech Nobre ¢a Costa stated that ti- fovermment recognizes 
the specia. cnaracteristics tnat differentiate it from tne previous adpinistrations. 
and reiteretec nis ccommitmem to Ghe condition: laid Gown »; the pr Gent Tf the 
republic in his | Aveust speech: ‘to insure che rapid prorress of Ghe electoral cen 
peraticr --in accordance with the law already approved--and, as soon as the adequa 


mditicns fox ng elections nave been created, to ask tne Assexbly of the Re: 
ea vote of c” _Gence on @ program readjustsuent motion. 
then went on so list tnree clear goals that his foverrme:” will pursue: 
[Becin recording] To give priority to the execution of neccessary tasks whose courses 
f action nave already teen sade within defined political a. i legislative fr-mewr::, 
and in so sgoime impure tneir immediate effectiveness wi: >; feas of the ovei re... ¢%* 
vocation for power being advercely affected because in fac. tne goverment not 


possess such a vocation. 


Not to neglect any projects under way, so tnat its ters fice may never 
at ac 2 gap in goverment which later made it mccessarv t ast ali ower ¢ ii”. 


mally, without rejecting its duty to make major »oolitical options when recuired by 


circisustances that cannot legitimately be .gnored, +o ‘eex, wienever posB8i. «, the 
prior opinion of tne solitical parties with which it wishes to maintain ar n 


frequent dialog. [end recording) 


[Yaranda] Prime Minister obre da Costa then briefly summed un the i. ies cred ¢t 

his goverrment to be the most important in the present context. He coke specifics.iy 
f tne approach nis goverment intends to adopt on certdin issues. Thus ne iec.arcu 
that tne goverrment will respect the constitution, the democratic iceals tiat i-s'.re 
vne people and their rights, treedoms and suarantees, and the practice of collavoration 
with tne other organs of sovereignty, namely the Assembly of the Republic. + will 
respect the role and active existence of the oolitical parties; it will endea cr to 
define the demarcation line between the ~ub « and private sectors th comple's 
respect fur the provisions iaid down by tne law; it will strictly implement a)1 current 
legislation, botm in letter and in spirit; it will pursue an economic poliey snicn, 

in its broad guid: lines, will not substantially depart from that pursued up to =u, 

but only introduce adjustments where ani when opportune, and, specificaliy respecting 
the terms of tne letter of intent to the IMP, will seek to reduce the balance of »cayments 
leficit, and seek to prevent the worsening of the unemployment yroblern, aiming a* a 
greater overall effectiveness. 


The foreign policy will be characterized by 4 clear European option and preferential 
relations with the new Portuguese-speaking African countries. He further pledred to 
respect our membership in NATO, to maintain frequent contacts with the political parties 
ind social partners, and ne reiterated the respect for the constitutional provisions 
pertaining to the autonorous regions of Madeira and the “zores. 


Mine labor policy will be marked by a sc rong desire to engage in dialog to clari‘y ail 
seues for the benefit of those cormerned and explain the reatom for the soivtions 
sdopted by the goverrment; labor legislation will be updated ana clarified; *nm ality 
f Life of tne Porturuese people will be defended and its inprovemont pursued; tnere 
ill be 4 permanent meern for social justice; locaa coverment will be strencthiened; 
and current studies onvarious spheres will be continued, 











i < omy tcoox up a substantial part of Prime “Minister Nobre da Costa's 
eel: 
recording} Many reasons--so obvious that it is unnecessary to list them, but 
\fically because we nave assumed commitments to tne IMF tnat we cannot ignore-- 
re2® certain courses of action on our part. The covermment cammot conceai from 
ry a truth that must be anown: if we do not ruifill the ccamitments siready 
ve Small very likely have to bear much harder ones. Therefore our hopes for 
r days car. only be derived from voluntary sacrifices, not fror an almost suicidal 
~erreg altitude. Only through arduous. committed anc unceasire hard work snall 
ble tc overcome a very real crisis which cannot support irrespomible attitudes. 


coking at truth as it is and not as we would lize it to be, shal] we be atle 
ecolutioms for cur problems. [end recordirg] 


acly, the question of austerity was Sounc to crop up, and Notre da Costa 
ity it by presenting a few concrete instances: 


ine] The government cannot presert a program reducing the austerity 
res Slreadcy adopted. It does not wish to make canagegte promises tnat it would 
~eble to tulfitll. On the contrary, if we are unable to produce more--ané without 
_ay--.t may well become necessary for the austerity policy to become even mor 
‘eot tman that whicen we nmave nad to bear up to mow. Ang irc, in certain cases-- 
‘ce supplement to the professional tax or the 7,000 escudos currency limitation 
ople craveling abroad--tihe government proposes solutions different from tne 
‘est Ones, it .s because it believes them necessary from a technical standpoint, 
i wafor problems learned by experience. [end recording] 


jay he prime minister went on to say that this goverment did not ask for, dic 
‘ire, and ¢14 not strive for tne aercise of power; tnat it has no intention of 
amyorne® t. secordary roles, least of ail the Assem>ly of the Republic or 

. parties; tnat it nas no intention of arguing about its mandate and wiil 
eetituttonal machinery (?if its removal is sought); that it will not snirk 

: it will not wage unjustified wars; that it does not fear the pecple's 
“went and is certain that no one will truthfully be able to aceuse it of exceeding 
r of seeking to impose its solutions against the will of the people. 


ade with a word of nope: More important than this goverrment--more important 
i) “o.erpmment--Nobre da Costa stated--is the democracy tnat we must all defend and 
‘ner interests, Legitimate though tney may be. May tnis debate result in 
sctory for democracy, ne concluded. 


‘he Speecn sade by Prime Minister Nobre da Costa opening tre debate 
rn.ment program. 


’ ~“ainate recess there followed @ period of questions from the parties represented 
, of the Republic. 


WEARS IN REMATNING GOVERNMENT OFFICIALS 


Domestic Service in Portuguese 1200 GMT 7 Sep 78 LD 


te this serving, President Ramalno Eanes presided over a swearing-in ceremony 
u Pais anere Secretaries and under secretaries of state of tne new goverment 
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Tm2 ceremonies tooa piace -m the presence or Pr Sinis’ Nobre da corcta. i 
composition of tne goverment was tmus completec « m ims before the nead of 
the goverrment presents his program t 


POREIGN MINISTER GAGO SURVEYS POREIGN POL 


LDO71O“LLY Lisbon DIARIO DE NOTICIAS in Portuguese 41 Aug [2 p 3 UU 
[Simoes Ilnareo interview with Portuguese Foreivn Minister Carlos Correia Gago: “Second 
Jovermment's Foreign Policy Will Be Substantially Com -i"--date and place of interview 


not specified] 


[Text] DluRIO DE NOTICIAS: What is your opini:. f the reign policy pursuec by 
tne second constitutional azovermment”’ Do you intend * .-er it substantially or, 
n the other hand, to preserve its generai ou lines 


rreia Gago Il nave not followed in detaii rowitn tne specific interest which 
would permit me to analyze tnem, ail the foreign p licy .ritiatives taken by the previous 
goverrmert. Therefore, 1 would prefer to answer y 4 © tne basis of that goverment's 


program and to tel] you that basically 1 combider its fSunca>ental approaches correct 
snd realistic. It seems to me that the actlon taker <i.d observe tne priorities which 


the second government intended to establisn at tne tine, but first it is important 
to note, if one wishes to form a judgement on the degree =) which the program was 
carried out, that tne outgoing minister ended nis ter of fice prematurely and that 


some of the initiatives undertaken require a relatively long time for completion and 
might therefore now be continued, following ‘heir re-examination. 


l can only give you a general and somewnat persons! ancwer to the second part of your 
question, since the tnird constitutional government's foreign policy will form an 
essential part of the program which it will present to tne Assembly of the RKepublic-< 

a program which, as you know, we are presently drawiry up and which must be agreed 

to by the Council of Ministers. This reservation whicn | nave Just made will naturally 
apply to any question you may want to ask me which directly comerns the thirc goverrment's 
program. 


Nevertheless, | believe that the foreign policy which we will pursue will reveal sub- 
stantial continuity with that of tne second covermment, tnougn altered in its priorities 
and, 1 would venture, dynamized with rerard to its efficiency and speed. The two keynotes 
must be, on the one hand, the consistency of our diplomatic activity with the basic 
objectives which our economic situation demands ‘hat we pursue, in particular regarding 
the opening up of new markets for our exports, and, on the otner hand, a resolute 
confirmation of our willingness to undertake an uninhibited cooperative rapprochement 
witn tne African nations which Sprang from Portuguese decoloni gzation--something which 

tne prime minister has already mentioned publicly and which | comider one of the 

most exciting and demanding aspects of the tas* which | may save to perform. 


DIARIO DE NOTICIAS: How do you intend to step up these relations and how @ you assess 
the initiatives taken by the president of the republic ( the field of African policy? 


Correia Gago: Essentially, there are two complementary approaches to be developed on 
the basis of the initial positive results already achieved. One concerns the various 
ways in which the new Portuguese-speaxing African nations lack technological and 
scientific backing, which can be provided for tneir assimilation by knowledgeable 
Porguguese citizens and relevant institutions. [paracrapn continues] 
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l would refer specifically for example to literacy ané basic education, the organiza- 
of crash courses in tecumology and research applied to agriculture and livestock 
raising. bacaim for public services, and tne planning and realization of ma‘or 
emineerirg profects. 


tion 


The otner approach comsists of bacaing and encouragires our industrial sector to 
cooperate 45 appropriate in meeting investmert and consumption requirements, which will 
maturally .mcrease marxedly both qualitatively and quantitatively in the mediuz tern. 
Note that tnese markets are especially lixely to interest smali and medium Portuguese 
enterprises--a sector which particularly needs stimulation and sodernization. 


A gracual, secure, pragmatic and realistic progression will have to be pursued, since 
it is more important to insure the success of the accords and contracts estatil isned, 
by scrupulous implementation on both sides, than to seex ambitiously to multiply tne 
or extend thelr scope acessiveiy. 


AS for tne president of the republic's initiatives, | appreciate their results. They 
were clearly positive, as shown by the initial attitude wnich the third goverment 
nas shown in *nis regard, through the prime minister. 


DIARIO DE NOTICIAS: Do you regard Portugal's EEC entry as irreversible’? Do you believe 
that the nerotiations for Portugal's membership will taxe place within the parameters 
and tne tivte Limit already established’ 


Correia Gago: . @. However, 1 am not in a position to guarantee that the negotiations 
will taxe place exactly in accordance with the program established. As you «now, this 
will not depend solely on my department. Nevertheless, . ¢o believe that we must make 
every effort to insure tnat any delays which may taxe place cannot be blamec on us. 


DIARIO DE NOTICIAS: Do you favor a strong and united Europe as a way of opposing the 
Joint domination of the two superpowers (the United State: and the USSR) anc of achieving 
a better world balance of power’ 


Sorrela Jago: | am no strategist, but as a member of the govermmert I will give you a 
& somewhat sublective-eand therefore less interesting--arsver, I have always felt 
profoundly Buropean and 1 nave always felt in my country an aspiration to a European 
existeme which only its geographical eccentricity has rendered less than complete, 
sometimes armious and always out of phase. Therefore, anything which can contribute 

to tne evolution and preservation of the essential characteristics of what cou.d simply 
be called a Burcpean personality has my support and may now receive my own contribution. 


DIARIO DE NOTICIAS: Do you believe that Portugal can be a special interlocutor 
between Africa and the EEC countries, comstituting a kind of bridge between tne European 
ané African continents? 


‘orreia Gaec: | very much doubt that in tne economic and commercial fields eitner the 
African or the EEC countries really need a special interlocutor to serve ar a dridge 
between them. The recent example of the Portuguese-speaking African countries demon- 
strates the contrary, and this is a warning which must be heeded now, What i regard 
as cbvious is that Portugal is in every way suited to being a snecial interlocutor of 
those countries ood that this is @ major challenge to our ability to respond to it. 
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DEFENSE MINISTES TO VISIT -BG LAST BAL? OF SEPTEMBER 
IDOTIZS1¥ Medrid in Spanish to Eurcpe 1030 GHT 7 Sep T= W 


[Text] At the invitatien of Federal Defense Minister Hears Apel, Spanioh Defense MH nicter 
Lt Gen Gusierrez Selladc will visit the FkG for 5 gags Guring the last (‘two weeks) of thir 
aonth. The Spanish sinister will meet with FRG Chanmcelicr Helmut Scisidt end Poreirn 
Minister Hans-Dietrich Senscher, and he will also hold talks with the defense =inirte 

and the deferse minister's parliamentary under cecre*tary. Yon Buelow, ‘“t Sen Sutlerres 
Mellado will wisit different military installations end units of the Jermm sArcy. 


USSR BUYS 12 FISHING BOATS; FURTHER PURCHASES EXPECTED 
LDOTISALY Madrid YA in Spanish 26 Aug 76 p 8 ID 
[EPE reports: "USSR Buys 12 Boats Yron Spain") 


[Text] Moscow--The Soviet Pishirg Ministry has bought the first 12 Spanish vessels cut 

of a possible total of 10° vessels. ‘The signira of this large commercial contract. which 
nat elicited great optimicn in Spanish shipping circles, ‘took place in Moscow yesterday. 

on the Soviet side it was signed by chairman of the import agency Sudoimport, Slez “ropotor, 
and on the Spanish tide by the chairman of southeastern shipbuilders, based at Alicante, 
Partolome Lioret. The total value of the 12 fishing bosts exceeds $11 million (some 

300 million pesetas). 


The fishing vessels have to be delivered tc the Soviet fishing fleet towards the year 
1952. It is hoped that they will be only the first delivery, though large in itsel!, 
because this is the biggest fishing deal concluded to date between Spain and the JOON. 
from a “golden deal” which could be as high as 100 vessels. 


“There are well-founded reasons for thinking that this is only a step toward schieving 
substantial progress in fishing cooperation between Spain and the USSR,” Jorge Alonso, 
commercial attache in the Spanish Embassy in Moscow, told EFE. The Soviet Fishing 
Ministry has a 50 percent share in the Joint Spanish-Soviet company Sovhispan set up in 
ig7i. 


in fact since 1975 the Soviet fleet has possessed a fishing dost similar to the ones in 
he present deal, which Sevhispan presented at the 1975 Leningrad Inrybrom Pair. The 


aforementioned Joint compary represents the interest of Spanish shipyards grouped 
together in a shipbuilding consortium in its dealings with Soviet foreign trade oodies, 


According to Sovhispan's representative in the Soviet capital Jesus Rodriguez Beltran, 
the contract signed in Moscow is the start of “clocer cooperation between the two 
countries in the chipbuilding and repair sector.” 


The number of Soviet ship repairs carried out in the Canary Islands dockyards roce 
cormsiderably in 1975, This, Rodrigues Beltran said, confirms the importance which all 
aspects of the fishing sector have in the context of Spanish-Soviet relations. Mire- 
over, the total volume of Spanich-coviet trade showed a notable increase in the first 
half of this year. The Spanish trading office in Moscow values the volume at some 11.5 
billion pesetas, which implies a 60 percent increase in Spanish exports and a 15 percent 
increase in imports compared with the came period last year. 
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JTLINE OF WEW COALITION GOVERNMENTS PROGRAM 


LDO7102Z1Y Copenhagen AKTUELT in Damish 31 Aug 76 p 12 LD 


[Bjarne Kjaer report: "This Is the New Government's Progam”! 


art in AKTUELT yesterday, ‘the new Social Democratic and Liberal 
20ks like this: 
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le-Greater political stability <s a prerequisite for a consistert and ionger-tersz economic 


ZeeBetter economic balance as 2a basis for « more satisfactory :.se in production and 


3--The government's objective is for the 1979 Dalance of paymen*s deficit to be 6.5 billion 
Danish kroner maximum--without intervention it will be ° dills kroner. Thus savi 

new revenues are proposed, Among other things, a 2-percent r in value added tax. ™ 
the other hand, the burden .f taxation will not be increased ty means of the income tax, 


4--Tightening the finance policy in connection with other proposals which are to improve 
the balance of payments and strengthen employment. 


SeeThe income policy efforts are to be pursued, The governmer.t will invite the organ- 
izations concerned in the labor market to tripartite negotiations with the aim of securing 
conditions for a strict incomes policy, which will insure as far as possible the msin- 
tenance of current real income, Im order to reinforce price and cost stability in the 
caning months a ceiling on prices, charges and wages is proposed, 


6e-ks part of a strict incomes policy a tax on unearned increment for all land end fixed 
property will be leviec, thus replacing the present capital gains tax. 


7eeThne govermaent's industrial policy is to further enhance industries! competitiveness 
and promote industries! sales and investments and thus production and an Low 
interest loans wiil be available to export industries, 


8--The 1977 employmen* plan will be continued, 


9--Consideration will be given to implementing rules to limit the rignt to deduct, for tax 
ssessment purposes, interest on private debts, HKental value will be maint nein ler gely 
at the 1979 level, and there is a desire to prevent the change in tax regulations icading 
to 2 rise in housing costs exceeding the anticipated rise in income, 


10--A more gentle scaling down of annuity insurance will be implemented, Greater funds 
will be available for the national housing fund, and the state will gradually take over 
the national housing fund's contribution to the financing of new construction, 




















4 
4 
® 

ew 
tw 
a] 
ue | 
cA 
a 
™ 
S 
t , 
4 
e 
ty 

t4 
ne 
ta 


c 7 OND 27 Ir ote "eos Ger,ti- mits : = . 2% 

Some 7,000 general purpose residential units and 7,000-<,000 accomodation units for young 
- . 4 +~-tiwit ——- <-wers S an aeewen A Of Aw . —_ — 

people in trsining are insured for the year, 


ll--Block grants to local authorities are to be chanced, so that the: y take m ~ 
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vestigations into the high radioactive waste situation are to be continued, The vcovern- 


- - +} --+ i - ~aw- mata) «- ; ~~ « ei % . - : e . 
ment expects Wiat in appraximately < years there will be : understanding of the secur 


problems of wastc. 
wag 3 AS oe &ee 4 rt +S Tan Cac atseme i eae .« — .. 5 
l5-eTe reducec distribution plan for natural cas will be implemented, 


a 7; > «* 5 ; S« a 
loe-The pension arrangement will be implemented, 


l7--The government will consider proposais for restrictior. of overtime work, 


18--Primary school education will continue on the 
act. Problems concerning gracing, formulation of tests, teaching of history 2nd the sports 


l9--Finuncial cupport for those seexince further education will be medvally izproved 


. 
‘ 


20--There will be no changes in the govermment's forcim, security and comserci 
- 
2 


AS part of the savings, Prime Minister Anker Jorgensen announced that the corstguction 
of a bridge over the great belt will be postponed, 


Anker Jorgensen also stressed that social benefits, maintenance allowances aud pensions 
will not be changed, nor will the pension reform be touched, 


e > oo ° +} ¥ * ; . rt - . ~ " » 4 ye " 4 
In the spnere of taxation there Will be a change in the law on basic deductio: eo that 


, 
i 
it is regulated sccording to price increases and not to the time rate index, 


Anker Jorgensen was reluctant to give details of the tax on unearned increment; cither on 
when lt will come into force or now much it will earn; only that it will be implemented as 


ov ca > 1 . - . 
P >a of ai Cc LY ‘. ame S poLicye 


In the new covernmmen®t statement there is nething about the 


frozen cost of Livine incre- 
ments. The two parties believe that the partners in the lab< 


or market themselves mus’ 
negotiate an agreement on this point. 

he two parties! 20-point agreement is not identical to the covermment agreement. The 
most essential items are included, but further information on future lerislation will be 
given in the opening cpeech in parliament on 35 October, 
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Norwegia: Defense cJnder Secretary Johan Jorgen Holst stated 
e ane cGeiense” meeting at Narsserssuag in Greenla.c Tuesday. se 


concerned the northern areas’ most important significan 


‘erway's geographical location maxes it impossible ts base its securit 
; 


concitions. Norwegiar. security policy must be understo-: 


eo} 4 - - 2nHe 
——-—— --« » *> € 


iy. which the Jnited States and the Soviet Union will be the maiz: roles,” Hols’ 


<* 
oO 
o 
o 
ta 
bf 
on 


' , Lad i. “* " . - wr . 
ine under secretary reported that 70 percen 
a 
> ~ 


on she Kola Peninsula, In 


et 


s 
importan® Soviet warning system against air attaccés, and 
radar installations, atseties and interceptor aircraft are 
Pauinsula also provides the 


northern fiee*-ewhich plays particularly important role 
Sovlie. Union's worldwide naval power. 


ports for the strongest Dg Tae 
5° 


Union's misslleecar 


> 
rf 
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_  @ “- 
° ? , Be wr 
: WETS. 
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+ Tweadlan 


. 
Pils 


four Sov Let "a ; fleetsS-- he 


"Me conflicting strategic interests between the great powers in the northern 
would be impossible 


important consequences for Ncrweaiar security policy, It 
to isolate itself from this interplay of interests of the 


great powers, From 


follows that Norway has a special responsibility both as regards its natiu 
af rewards stobility in relations between the great powers, Norwegian sec" 
just have tne lest possible tension-building effects," Holst saia. 

Norway's proximity to key strategic areas in the Soviet Union requires that 
miideration be given, Jeneral stability between the gre powers ild be 


Worwegiern measures in the northern ares jeopardized important Soviet security 


At the came time Norway must be capable of credible, cons 


is 
a ‘ tha . : *r . = e ” 
4 iw ! ait i* to wmiieh Nor ay nas 4 laim, 
'" - . " —— ” . ™ . ’ . “ P 9 ee ae 
ee? Pe y Ms. rest ali ros enver Tie, imto bilater il co per ive P) oe ane | ad od | ” 
} . 7. : - he . a : te tone! t «? “ 
hhe ow IVea@l ~14A0% peca J see ‘TranZzements an »porwe afi : on ory w 4c ‘ ") . a) 
Lemma? , ‘ in an sone 4 7 law = 4 5 
cannot grant to our main cooperation allies, WNorwegian poltcy mus ) \ 
for expectations to the effect that in term a sort of t Nor 
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The main task in the future is to create credibility surrounding the Worwezian 
} development plan for the northern area. We must convince the great powers that Jor: 


has the ability to enforce the law in the areas in such a way that it does not lead 
a shift in the balance of power in these strategically important waters.” 


Under Secretary Johan Jorgen Holst concluded by saying thet in its border negotiation: 

with the Soviet Union Norway is inclined to display the flexibility and willinmmess ¢- 

compromise necessary for reaching agreement on clear anc unambiruous bvorders, but a 

' natural prerequisite for the negotiations is that the Soviet Union show the sane 
willingmess to find mutually acceptable solutions. 


, SWEDEN 
ECONOMIC, SCIMNTIFIC COOPERATION ACCORD REACHED WITH PRC 
LDO72350Y Stockholm Domestic Service in Swedish 2100 Gil 7 Sep 75 iw 


[Text] Sweden and China have reached agreement om 2 10-year agreement for industrial, 
scien\ific and technical cooperation. The agreement is to be signed during the visit 
' to China by Minister of Industry Wils Hasling in October. In exchange for Swedish 
telecommurnications and means of transport, the Chimese are to supply us with information 
and know-how in medicine and (| ?geology), among other things. 


NORDIC FOREIGN MINISTERS DISCUSS APARTHEID, MIDEAST 


LDOTIS351Y Stockholm DAGENS NYHETER in Swedish 1 Sep 75 p 3 WD 


[(Unattributed report: “Mordic Sanctions Against South Africa” ]} 


[Text] Sportine exchanges ii! : t ~“*“tca ought to be restricted because of its 
’ apartheid policy. Ouring ti. . as. ac6 JtOcKiolm Thursday the Nordic foreign ministers 
discussed Joint recommendations to prevent or restrict sporting exchanges with South 


ADPiIca.e 
nme foreign = .misters' meeting ended Friday with a communique and a press conference. 


Apart from a ban om sporting exchanges, the Nordic foreign ministers are consicering the 
introduction of a compulsory visa system for South African citizens wishing to travel 
the Norgic countries. 


he aim of the compulsory visa system is to mark a dissociation from the apartheid 


policy. Normally Sweden, for example, strives for free exchange of travelers. 


vtherwise it wes mainly UN affairs which were discussed at the foreign minister: 
meeting. These comcerned, amone other things, the crises in the Middle East, Cyprus 
ana Southern Africa. 


The fcreienm ministers’ meeting wac otherwise marked by the cabinet reshuffics in 
Dermark and iceland. fhe new Dani: (oreign minister, Henning Christophersen, was 


one ¢ ‘ tw : , " ‘« » . 
sl ti Tse ars’ 2 V@ s4ea 6 gay evenly, in Jtockhola,. 


ay, and thus Iceland was represented 


‘ 
YY 
by Inevi Iimevarsson, its ambassador in Stockhola,. 








Iz. 8 Sep 76 UNITED KIPZFs 0 3 
PRIME MINISTER WILL NOT CALL FOR FARLY GENERAL ELECTION 
LDO71758Y London SBC Domestic Television Service in Enclish 15°55 GMT 7 Ser i 


by British Prime Minister James Cellagnhan on Septic 
owning Street] 


[Text] Good evening. As you know during the last few weeks speculation has be: 
building up about “he possibility of a general election this gitum. Sometine azo, 
in the summer, ™ said that I wouldmake a statement on the future after the sure: 
holidays. Armd this morning I met the Cabinet ard caniemed =y views to ther and r 
would like to tell you, personally, how I see it, irst of sll though, yw mez 
wonder why, as this Parliament still has over a year to mun, “he speculati sterted 
az all, Well really, it was inevitable, as scon as the Libersl Party decided ir t! 
summer that they did not want to renew their agreement wit? “he csovernment,. Ther have 


aJa 
now resumed their Tull independence of action in Parliament. It is not for me to 
sriticize that decision, It is obvious it makes *he foverrment more vuinerable tc 
dereats in the House o: Commons than we were, and it was this decision, | think, that 
marks the beginning of the speculation, 

. t reason why people have been saying there would be an election tis 
thet things have been going much better during this year. Inflation is at its lowest 
level for some years; ‘taxes were cut during the summer; incresses in social benefits 
will take place this autumn; living standards generally are improving. Wow I heave 
seen it seid often-e-only agein it has been writteneethat I rigged this temporary 
election boom in order thet I shall win, That is false, The benefit that the country 
is experiencing today is the result of your efforts, ari the government has eased +h 

situation because we thought the economy could stam it and ‘or no other reason. These 
‘an be lasting, not temporary improvements if we follow through with consistent policies. 


So I am not a mz to seek your votes because there is some blue sky overneed today. 
course, aj1 th . par ties want to win a general election when it comes, but let us 


think for @ goment of the great domestic issues that the country faces now and 25x 
ourselves whether eneral election now would make therm any better this winter. 
Would a general election now make it easier to prevent inflation goirg up once more 
sould unemployment be any less this winter? Would < zeneral election now solve the 
dblems of how to deal with pay increases during the next few months? Would it Sri 
sudden, dramstic ircreas: in productivity? No, There are no instant solutions, and 
dvertisirz slogans ere no substitute, The governmer* must ard will contire to carry 
out policies that are consistent, determined, that do not chop or change and have 
brought about the present recovery in our fortunes, 


a’ Zz 


ar. see the way ahead, I. a it out at Brichtcon, The prices now are more 


stable, the steadier crowth with » increasing edvartece brought by Nortn fea oil, 
wit ood foreign exchange reserves we can foster industrial confidence and we hav 
siresdy iaid the foundations to create a better life for all our people, I know that 
we have 3a large arm positive support in tlhe country for the way we are facing there 
problem. oOo whe et the Cabinet this morning, I invited ministers to prepare 


emselves for the fifth ané final session of this *Parilament, rt {11 berin ir the 
jULUITi. ve shell make proposals t< carry forward our tocial P< lic7. we nave e.readady 
# 


—. ~ * >. 
rade arrancemertsc or the 


nerease in social benefits in November, 
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We shall ask Perliazisnt tc aprrove the preparations for holding the referendun thet 
we have promised to Scotland eri Wales om the setting up of assemblies, wWe« shell wor 
th the greatest vizor rol inflation, te reduce unemploymert and to improve the 
efficiency am prosperity of =Sritish industry. We shall face our aifficulties as we 
come to them, I can elready see some looming on the horizon, I can't and don't promise 
that we shall succeed, I can say that we shall deserve to, Sut, basically, I want to 
say to you that we zo om because we are doing what is best for Britain, so I shell mt 
be calling wall @ general election at this time, Instead, I ask every one of you to 
carry om with the task of consolidating the improvement now taking place in our country's 
position, Let us see it through ene ig 


POREIG!: SECRETARY COMMENTS ON RHODESIAN SITUATION 
LDO7O9*7Y Lomdon THE DAILY TELEGRAPH in finglisna 7 Sep 7° p - LD 


Armxious To 'Bind Up Wounds' in Rhodesia” ] 


** 
© 
‘ 
c 
nd 


{David Adamson repo 


[Text] Speakine for t rst time since the Kariba aircraft massacre, Dr (Owen, 
foreign secretary, said yesterday that all the leaders involved in the Rhodesis fight- 
ing should issue learecut orders that they would no* tolerate the taking of innocent 
civilian iives, 


Ir such incidents took place those responsible should be brought to account, A new 
spirit of reconciliation wes needed, and it would be preferable to have a cease-fire 


@nile negoticotions contimed, 
But he recognised this might not be possible, 


S time to bind up the wounds, not to create fresh ones, he declared in « speech 
the hoyal Commonwealth Ccociety, 


fettlement is now there: All the parties could put aside past sus- 
accept the opportunity. We have taken years to reach this stare, 
t, if the months pass, a11 cmild be destroyed,” 


Tre basis for 
picions and ‘ea 
The seeds are p 


Dr Owen's theme war ‘l.at while the seeds of destruction in Rhodesia were obvious, the 
seeds of settlement were not as well recognised, After months of painstaking necctia- 
tions the structure and the fremework for a settlement were all in place, 


Im recent months th< slesian question had moved into a phase of private, ever secret, 
diplomacy, it wat wiser for some things to be lert unsaid, although he would not 
hesitate to publis! proposais in full if he thought 4% would help, 


The AngloeAmerican proposals put Sorward in September last year had been modifie:, 
enlarced, ad‘usted ard developed, 


Now, if only the perti-s would courageously seize the opportunity, within days « 
ecurity Council resolution could Le passed, an order in council] could be laid before 
a sanctions could be lifted, « ceasetire declared and the irrevocetl: 
process started ‘wards an independent Zimbabwe, 


Parliament ar 
transitions] 


here was more corgon crounmd *har appeared, said the foreign secretary, All partics 
believed that az part ci the transition there should be a council] with executive powers, 
Most conceded that it should alse have lerislative powers, 


ew doubted that 1 ¢ settlement was to brine about a cessefire the council ner 
would have to be drawn irom all the parties and reflect a balance between the Patr 
Front ard the ir*er nei agveenent. 


_ a 
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UHITED KINGDOM 


iz be WAsascvue Comm mt mm ene secz b> Mm tiie > Ate’ © 24435 i) am3cia, Der wer. said ritsir 
; ¢ 7 - +. - bg on “ —_- - * -~- --- ? > - = a — 
a t.+ United £°s_es nad made it clear they wished to <cvoid convening zn all-party 
: ° = i +> ow “-—. «2 << - - . 4 
mrecreme untii vhere was some ~a818 Or am azrcenmen.. 
ca —— — - - e soa7vt - . 
ey wished to prevent a serum of the ay/o “eneva contcreme, ere ore, coritact 
tn : - . = — 
etween the rrincipals nad 3 een discourazed, 


in direct discussion, 


- rT} . -- —_ - -~ ° , > ,« * +} » aod - Za “2 - — 
. {3n tea t ne “ at Pr aVie'! ~ & We t Ww t see tir c ,¥ as Lo tne Y * 2st. -* sOVeEMDC! ~ iS J s. ,. 
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sec fe “it Ai a7LeTy 5 to ‘Ss abliisn ars - ormtea a . oily s wee COMLeZ. a! 
_“* - a« - * . aN > - > > * - 
vs eperan , Sts eileen: “gs 4 cc vse o 
2 . - -.» “ . - 7 > - , a 
5 ered scnue encoura emt Cc he Marxist obert Mugede era his vackers, wx 272 
- * | . . > ¢ at™*%ea 7 . . a" .* ‘ » - = ‘ . ‘ . 2» 
Leer. le in the old by recent developments, wien he said any settlement must be ine 
eete . Te ‘ ; + aed aon — : . 
lusive, met excausive. “here could be no vetoes ang equally no deliberate cxclusions. 
: rc 4e “ATL wo hon TT TT]? ~s ST amaoe . 
EOMSON: IVE 2M AY AR F OIL SUPPLiAES TC LODESTIA 


‘* 


Victor Xcegan and Julien Coles report: ilsonm faew of tarcticn Pusting, Says Thomson} 


[Eycerpt] tord Thomson of Monifieth created 4 pre-election storm iast nigit by ctatirnm 
Sir Harold Wilson ard other Cabinet ministe thet Sritish companies vere 


‘ . . - -* «4 «> _ : - . + . : Ud 
supplying of1 to the illegal Rhodesian recime os early as Decemer, 1967, and FPetraary :9%6, 


Lora Thomson, ¥’ ss ‘“eorve Thompon was Labour's secretary of stsete tor Commo: Lith 
ffains in 1968-69. made his claim in « sizepage statement which is in glaring cortras 
te, Sir Meroli's reported remarks last week thet ike was never told thet BP and f: «11 


were breaking of1 sanctions at thet time, 

ed his richt to consult the relevant Whitelall archives, Lora ‘homsor. 

cays They confirm that I conveyed in writing to the prime sdnister and other rinitsters 
iy concerned a ‘ull account of ali that passed at my meetings with the ofl 


cee 


he obviais ineffectiveness of of1 sanctions awd the Inmplications for the British oi 
panies were in fact discussed frequently by the ministers concerned befure I Joined 
ie 


t? cabinet, during ry period at commonwealth secretarz, and afterwarts,. he meetings: 
T had with the of] corpanies in the winter of 1957e6" were the result of a collective 
fecision of one of these ninisterial committees, 


nis implies that senior Cabinet ministers of the time, including Mr’ Denis Healey 
defence), Mr Roy Jenkins (chancellor) Mr Michsel .tewart (‘oreien secretary) would 
siso have beer in the know, It would seem unlikely that Mr “slieghan, who moved in 
19467 from chancellor to home secretary, would have been unaware if Lord “homson's 
claim that e11 relevant ministers were told is ‘true, 


. tte 


ithougch the Thomson revels’ ions are bound to be a nsiderabdlie enbarrascment 

lisehan as he ponders the election date, it is of eatialeeif not greatereeenbarrassnent 
to the Conservetives, hey vere in power from 197° to 1974 while the ofl corpanies 
sllegedly changed from a “back door’ arrengement to supply "hodesia through swer 
arrangements (approved by Thomson) with the French company, Totai, to firect de.siver; 
from Lourenco Marques, 
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Tormsvents on TRSC suffering 


TI720Y Ankers Domestic Service im Turkish 1600 GET 7 Sep 74 TA 


‘Text] World Islamic Conference Secretary General Kerix Gaye has said that tt uffer ings 
of the Turkisr. Cyprict ccagmmity am the comd@ditions in which ‘t is force? to livre are mot 
moun tc the outside vorid. 


Soye, whe is cont‘muing his official comtacts in the TRarkish federates state of Cyprus, 
celisjion uvresidert Rauf Denktas <= later visited a museum depicting Greek Cyfrict »arbarisa 
in Lefkxoss [Nicosi2}], FKucukic2zyuakli (Gmorphita), Gocmenzoy and various mar yrs! center 


in a statewent to TAT following his visits, Gaye said that Turazish Cyprict <uffering still 
exists but tenet this 2-ama is not well kmoawm in foreign countries, Wotine that the Saris 
for 2 Cyprus scolatioa chould be the peaceful existence side by side of the two cormunities, 
Gere aided tnat the presence of the Turkish Asmy om the isJani would brine 4 better under- 
rtemiing of the problem. He saids The presence of the Turkish 4rmed Forces is simei at 
defeniing *he pecple, Therefore, neither side can pressure tre other by taxiny sivartaze 
of the «ituation. Greek Cyurict domination over the Turkish Cyprict community is cut of 
the quesii*-n.. The Turkish Cypriot commmity, which is in the sinority, hes mever 52d such 
‘mn intenticn. 





SOLMM URGES U.S. TO CLARLPY YTS ‘FUTURE PLASS! 
47 09090?Y Ndcosia ELEVTHERI KIPACS in Greek & Sep 78 p i ww 
[Prom tne “Comments” columme “He Will, Ke W111") 


[tert] Leng before Mr Nimetc, Presiden: Carter, in an effort to forectall thine, hastened 
to lescribe the Turkish “proporel" on Pasacusta as "very constructive"--s0 constructive that 
it Wac worth discassing, possibijy in orier to break the ice that brought the inter-cypr iot 
tale to @ Stalemate ani to make possible their revival. 


Tf such is the case, then we can definitely say that 1€ has been 2 waste of effort for the 
U.5, President to send the State Department coumelor here and that Mr Nimete has varte 

nis time on serseless talkine in Cyprus. If reports fram authoritative sources in Nicosia-e 
thet Mr Nimetz “brought nothing new, not even in the form of fresh ideas"-eare correct, 

then it is obvious that the visit hac been a waste of time. The rumors that he is zcing 

to prepare “come report” and that if it is seen that there are “some hopes" then “he will...” 
are tantamount tc one guestion: What is 311 this mumbling about’? Purget 911 this. The 
iosue is whether or not tne United Steter condemns the aggression against, tne occupation 
and *ne plumiering of Cyprus; whether the United States seeks the implementation cf the UW 
resolitions onwWhich it has half-heartedly cast its vote; or whether it does not ceek their 
imolementat‘on because ity imeerests have been fully alined with those cf Tarcich expansion- 
ism. Thir is what the United States must tell us and it must put an end to the absum 
propagamia story about its future plans. 
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U.S. MAY BE USING JN TO PROMOTE CYPRUS PLANS 
WCOB0903Y Nicosia © FILEIEVTHEROS in Greek 8 Sep 78 p 3 NC 
{From the “Liberal” column: “Deliberation--Vigilance™] 


[Text] The sudden devotion of the American leadership to strengthening the 

role and work for progress in the Cyprus problem--this is concluded from @ Nimetc's 
statement--is a develcpment that should make us start tc think deeply vcecause, until 
now, this has not been the U.5. Government's stand. The fact is that it was not so 
proven by the clear-cut statezent of President Carter's emissary, Mr Clark Clif‘for!, 
who told newsmen that the United States chooses its ow: roais for a Cyrpus solu- 
tion and not the ones chartered by the UN resolutions. 


Could it be that the United States is orienting itself towar! the idea of promoti sc 
its owm plans anéd views on the solution of the Cyprus proble= through the Unite? 
Nations and of calling the UN secretary general to put forward? some views which wil! 
be American views and mot UN onmes® Our question is not umatural. It has a logical 
basis, which is the result of experience in recent years. This is only what we can 
and must say at the present stage, although we must add that the sudden U.S. devotion 
to strengthening the UN role ani work must maxe us start to think deeply and must 
keep us in a state of political vigilance. 
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DEFENSE MINISTRY STATEMEST O% NATO EXERCISE PARTICIPATION 
ATO7IS35¥ Athens 1 ZATHIMERINI in Greek 7 Sep 73 pl A! 


ext) In commection with Greece's participation in the combined sllied exercise Disp ay 


"As Ras been publicly ammoumced each time, Greece, after its wi harawel from th: " 
militery wimg, hes repested!ly participsted in multinstions) exercises or in NATO exercises. 


"This has been done om the one hard to better train the Greek Armed Forces ond, on "he 
other, because as is well known Greece hss retained some «les with the sllionce. 


"“Comsequentiy, this year's participation in one more exercise cammot heve ary relstion 
to the negotiations over the definition of the special reistionship with the NATC 
military wing--talas mich are ‘taking place on the basis criginslly specified by tne 
goverrmmen’. 


"Purthermre, a foreign news agency report that Greek warships ere perticipatirg in the 
TO exercise, which began the day before yesterday in the English Channel] and the Uurth 
Sea, is entirely inaccurate.” 


PRC FOREIGN MINISTER TO VISIT IN LATE SEPTEMBER 
ATO7004*¥ Athens Domestic Service in Greek O4O00 GMT 3 Sep 75 AT 


[Text] The ATHENS WEWS AGBNCY reports from Leningrad that “hinese Foreign Minister duerm 
Hua is expected *» come to Athens at the en@ of September *o sign on e@ucstions] smreenment 
between Greece and “hins. The exact dete of Hua's visit to Athens is expected to te 
fixed next week, 


EDITORIALS ASSESS IMPROVEMENT IN GREEK-SOVIET RELATIONS 
Besic Policies Will Remain Uncharywed 

ATOTI5/50Y Athens TO VIMA in Greek 7 Sep 78 p i AT 

{Esitoriel: “The Visit to Moscow” } 


Text) The significarce and results of the foreign minister's visit to Moscow and the 
prospects opened up sre not, of course, exhausted by the fulfillment of the obvious need 
for the cultivation of » policy of equal friendship with ai] countries, ‘the visit wiil 
promote efforts to guarantee in the international arena greater an? strohger support for 
exercising a forelan policy that will be flexible and decisive within the critical context 
os ‘he Cyprus problem and the fluidity of Greek-Turkish and “inter-allied” reaistions, 


From ‘his standpoint, we totally approve of any goverment initiative for the development 
of friendly relations with countries whose policy is instrumental in either bringing sbout 
peace or discord in various areas of the world, 


This approval, however, hardly extends to the emphasis that was civern to the reaffirmation 
of our Western position, An improvemen: in relations between Greece and the Soviet Union 
is not linked tu radical changes in their basic policies, The sovernment has repes'edly 
declared its resolve that the country be fully integrated with the West, Thus "s.i.c' 

new declaration of “consistency” looks like a purposeless and untimely demonstration o! 
"loysity” which is mot ‘ustifiable during the current difficult phese through which our 
country's relations with “its friends and allies” sre passing, 
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The wery bitter experieme ©o° "he recer™ past em? "he prevalemee of a spirit of undis- 
guised expediemy in interns'ions! relations do mot sllow commitwents, one-sided orien s- 
tions ard exclusions in our foreirn policy. v. the cor’rsry, they necessitate the utilizsa- 
tion of ewery possibility offered ty international comiitions for the fuller pro:: | ¢ 
Bellenisz'’s interests, He practicsl sdoption of ‘his basic principle by the covermmer” 
would give broader publicity to Jreek positions smd would erhamece efforts for thei 
acceptance by she interns*iconual comunity. 


(Text) ‘The irwits*tion which Soviet Premier fosyzin ex*eric’ ‘vo Karamanlis to vis! 
Moscow is indirect but clear recornition of the fact "hat "he Greek Govermen f 
imfdepender: foreicn poilcy wd does n pocep? @ikts*s froz snp source. The S vie*s do not 
waste ‘ime with puppe* fovermcen r with goverrumet:(s *hs* are oreesidedly orierte’. ‘hey 
axnow thet in such imstamcer ‘he room for negotistiors ond screements is very iinite?. Howe 
ever, © eece is mobody's satellite. Of course it belonss *> the West es the G 

minister stresse’ im “orcow, but it belormes of its own will omd to the extent necessitated 

bs its mations) interests. 4° the came time, it fuliy weinteins its indepesiderce *o dis- 
cuss, negotiate and develop its relistions with coun'ries of the Esstern bloc erd with ‘he 
Third World countries. I[* does mot intend to ask permission from anyone, anid no one 

intends to impede it from ‘akine decisions ond ony octiv.w i: compiders corres: or necessary. 
The Soviets know ths: by inviting Karamaniis to Morcow they wiil be talking ith ao polities) 
lesder whose decisions depend exclusively on Kimsell a5 ‘he prime minister ard do not need 
amybody's consent, anid thst smy*thine *o be s¢reed upon. with him will be adhered *o on his 
part with consis ‘ery and honesty. fer sll, this is grerenteed by Karamauiic' political 
career ‘o dateeethe principal charecteristics of which have been independerce sri consistenmy, 


USSR Policy Change Occasions Sxepticisn 
ATOTIGI3Y¥ Athens ELEVIHEROS KOZMOS in Greek 7 Sep 73 pi Al 
(Editorial: “The JooOR hime word Greece 


fext] Only 9 few months o¢> Prime Minister Kk, Saramoniise-wvho ezperia@wed Mershe! Ereshnev's 
illemarmered behavior “oword his of the Helsinki conferenceeedlameg Moscow for “he unsatise 
fectory Gordition of Greeke. viet reiations, Speaking in the chember on 14 Decerber 1977, 
Haramaniis sasser*ed: 


Greece's relations with the Esstern countries have recentiy developed to @ eres" exten’, 
‘"y govermen’'s intention is net merely to continue but ‘o expand these reletior.s-- 
economic, Commercial snd cul‘ursieewilth the Ses'ern world and especially with “he ovis 
Union, If to ds*'e our reis'ions with ‘his grea’ country have not reached the desired 


level, 1 can assure you ‘ha’ Greece ic not responsible for this,” 


onsequently, in “ne ths the behievior ond the in’ entions of the Sovi-+ imior 


ward ow country su: nave charged--naturally sfter cer‘ain reappraicais mich ‘he 
hussieon foreirn policy pisrsv uct have made, inprovemen’ in GreekeSovie’ re 
itteif does met suse oraie'y, mul’ he n'rary. However, the sudden charge: l 
cc armee is OF OF ares y Giriterer’ nim. ' cerber i9// Gow was demons*rs* i: uc ane 
to do “hat wmiicheeor, ns p*eree he Greek cide now witnesses, i* ii 3 ow 


tigniticarse to ascer’ain ‘he ressonre for the change in the illemaennered other tide, 











ould it be that the other site cossiders the custcs si*us*icr in relst‘ons between 
ireece ond WATO ond cme United S "ates amenable -o appropris ¢ «xploitation--iscluain 
the disorientation of our foreiscn policy’ 


ould i: be thet !t is postitly assessing that “an opeming -owsrd Greece” will weaker 
the inevitebic effor*s to be usde in gue course by the Nest, Pagosliavia and even Pekin 
to deter Soviet piesz for destabilization in our northern neigndor sft the postsins of 
W, re oe Fi eee 


resee « ecreater influence By TASUK 20 ‘the extrene lef: on ow foreier 
Popandrecu smd Florskirs" opposition to he "HN, BATO as4@ the United 


~s & 


Undoubtedly there heve oeer: certain indusenents for s charye i> the previous Jovirc 
oSition toward ow country which generated official cormpisints ty Asramariis hinsei ls in 
the chamber. ‘et the essential ressonr for the change be notet is good ite so thet 
they can be neutralize?, becsuse wet Yoosow appreises ss bene!.cisl for itself is 
je*rimerntel to the interests of Greece, the Bes*, Marope em certeiniy to demoecrecy. 
jreece cam’ neve aergthing sore with the Sovtet Union than excellent dipiomtic, 
c¢ nmomic ond commercisi relstions., Purthermore, sttenticn adivuit tbe paid so Bet hese 
letions, on s level also desired By Koramenliis, sre of mo sceount allowed to inflverce 
even psychologically our country’s international ties, Wilch constitute the certein 
guerentee of its independerce, or slliowed to contribute *o a: sarerestisation in public 
Dinion of the dergers of Seviet inperialiss. 


ge ireist on this because Poreifer “Minister Rallis’ visit to [CLOW WOS Teasen erou4 
for the yellow press ‘o start cultiveting impression of 5 different Poiiticai ovrlity 
ema different diplomatic dimension, ‘This is precisely whist should be svoided circe, 
efter all, the SKE's permanent effort is to elevate to the “party” level our rels*is 
with the USSR and the other communist dietstorghips, end because of 211 the WATO «tra 
countries only jJreesce nat on official opposition--o & « ameriis echieverent--wdiich ic-. 
not Bide its intention *o lead us into at least sdvertares tessguse as Papanireou he: 
ele» eeid in the chamber he is tascineted by the international position of Libyes, 


re 
~~ 
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kLibenis ema Veranda). 
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‘Text? The leader of the Justice Party, Suleyman Demirel, has said in his Bayram message 
that anarchy, divisiorism, destructionism and the high cost of living have soured life, 
Demirel claimed that instead of solving the country's problems, the sovermment is crushed 
under the weight of these problems ana cannot find solutions for any of then. 


Demirel saic that governments are supposed to find solutions to prcobiems and not complain 


ang moan about tren Demirel saic: Those governing Turkey tcday are not aware cr its 
racnes 


avove amd Delow ground or, more valuable than that, tne cuperior talents of 
Turkisn citicens,. Demirel reiterated his view that the moment the country is rid of the 
government, doors tc better days will open. 


Responsible for Sivas Incidents 
TAOTLE5“Y Ankara Domestic Service in Turkish 1600 GMT 7 Sep 78 Ta 


ffext | Justice Party leader Suleyman Demirel has said that the instigators and perpetra- 
tors of the Sivas incidents are being protected by the government, in a statement today, 
Demirel saic thet all those who ned beer. killed or injured during the Sivas inciaents had 
been shot and that it was misleading to call these incidents 2 fight amo. g children. 
Noting that the belief the Sivas incidents suddenly erupted waz nothing but a coverup, 
Demirei added that the government had remained a passive observer while the atmosphere 
heated up toward a final explosion, 


He said: Pailing to seek the roots of the Sivas incidents in the training institutes 
calamity anc im var’ous provocations is tantamount to being caught redhanded, Where 
were the officials before the eruption of the incidents? Which weapons were used during 
the shootings, which lasted for hours? Where did these weapons come from and when? 
Noting tnat it was impcssible for the government not to have been aware of the tension 
in Sivas, Demirel said that despite this no measures were taken. 


National Salvation Party Deputy Secretary General Sevket Kazan said that local administra- 
tors wi.o failed to take the necessary measures in time were responsible for the Sivas 
incidents. Ina statement in Ankara, Kazan said thet care should be tairen to select 

night guards for duty in sensitive regions from amciw impartial and stable individuals. 
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